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ALBERTA  LIQUOR  CONTROL  BOARD 

Edmonton,  Alberta,  27th  January,  1941. 

The  Honourable  Solon  E.  Low, 

Provincial  Treasurer. 

Parliament  Buildings, 

Edmonton,  Alberta.  ^ 


Sir: 

We  have  the  honour  to  submit  herewith  the  Report  of  the 
Alberta  Liquor  Control  Board,  covering  the  fiscal  period  from  the 
1st  April,  1939,  to  the  31st  March,  1940. 

We  have  the  honour  to  be.  Sir, 

Your  obedient  servants, 

J.  A.  King, 

Chairman. 

J.  F.  Percival, 

Member. 
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REPORT  OF  THE 

ALBERTA  LIQUOR  CONTROL  BOARD 


INTRODUCTION 

At  the  close  of  business  on  March  31st,  1940,  the  Alberta  Liquor 
Control  Board  concluded  the  sixteenth  year  of  operation  under 
the  present  control  legislation.  Financial  Statements,  together  with 
some  comments  on  the  operations  during  the  year,  are  included 
in  this  Report. 

Increased  taxation  by  the  Federal  Government,  necessitated  by 
War  expenditures,  caused  an  unavoidable  increase  in  prices  of  both 
liquor  and  beer  during  the  final  six-month  period  of  the  fiscal  year. 

It  is  possible  that  further  adjustments  may  have  to  be  made 
from  time  to  time,  thus  making  it  difficult  to  forecast  results  beyond 
the  immediate  future. 

War  conditions  have  also  affected  shipping  facilities,  and  supplies 
from  British  and  European  ports  are  arriving  at  irregular  intervals. 
The  Board,  has,  however,  anticipated  requirements  for  some  months 
in  advance,  and  is  carrying  stocks  amply  sufficient  to  take  care  of 
normal  business  demands. 

LICENSING 

There  are  five  Breweries  licensed  and  operating  in  the  Province, 
and  they  have  continued  to  furnish  the  Board  with  adequate  supplies 
of  good,  uniform  quality. 

All  beers  and  similar  products  purchased  by  the  Board  are  care¬ 
fully  examined  and  analysed  by  the  Provincial  Analyst,  and  his 
reports  have  been  uniform  in  testifying  to  the  satisfactory  brews 
produced  by  the  Brewing  Industry  in  Alberta,  and  also  of  the 
hygienic  condition  of  the  Brewery  premises. 

Beer  Licenses  were  issued  with  respect  to  410  Hotel  properties 
during  the  year. 

One  small  Hotel  was  destroyed  by  fire,  happily  with  no  loss  to 
guests  or  occupants. 

Three  licensees  were  disciplined  by  suspension  of  license  privileges. 
In  each  case  the  premises  were  not  being  conducted  to  the  satis¬ 
faction  of  the  Board,  and  when  this  occurs,  a  period  of  suspension 
is  the  usual  penalty  imposed. 

A  large  percentage  of  those  who  hold  Beer  Licenses  have  made 
substantial  investments  during  the  year  in  order  to  improve  their 
premises  and  furnishings,  and  thus  be  enabled  to  offer  better  accom¬ 
modation  to  their  patrons.  The  Board  is  very  appreciative  of  their 
efforts  in  this  direction,  and  is  proud  of  the  reputations  such  licensees 
have  established  for  themselves  with  the  travelling  public. 
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ALBERTA  LIQUOR  CONTROL  BOARD 


The  Board  maintains  a  staff  of  four  Inspectors,  whose  duties 
are  to  visit  and  report  on  the  standard  of  accommodation  and  equip¬ 
ment  in  all  licensed  premises  throughout  the  Province. 

During  the  period  covered  by  this  Report  they  made  more  than 
2,100  official  inspections. 

The  Officers  of  the  Alberta  Hotel  Association  have  co-operated 
with  the  Board  in  an  effort  to  place  the  Hotel  Industry  on  a  very 
high  standard  of  efficiency,  by  rendering  to  the  travelling  public 
and  the  tourist  trade,  accommodation  in  guest  rooms  and  dining 
room  service  that  is  second  to  none.  The  Board  wish  to  express 
their  appreciation  of  this  assistance,  in  what  we  consider  a  most 
important  and  worthwhile  objective. 

Licenses  were  again  issued  to  54  Clubs,  and  while  the  Club  pro¬ 
blem  is  in  some  respects  a  difficult  one,  the  various  premises  were 
conducted  with  reasonable  satisfaction. 

There  has  been  some  increase  in  the  number  of  Canteen  licenses 
issued,  owing  to  new  Camps  of  the  C.A.S.F.  being  established  at 
various  points  throughout  the  Province.  Eighteen  such  licenses  were 
issued  during  the  calendar  year  ended  on  31st  December,  1939. 


GOVERNMENT  LIQUOR  STORES 

In  order  to  render  more  efficient  service  to  tourists  and  visitors 
to  the  Province,  temporary  Government  Liquor  Stores  were  operated 
at  the  Banff  Springs  Hotel  and  at  the  Chateau  Lake  Louise  during 
the  Summer  season. 

Results  of  operations  have  justified  the  experiment,  and  the 
service  will  be  maintained  during  the  Tourist  season. 


LOCAL  OPTION  PLEBISCITES 

Four  plebiscites  were  held  during  the  year.  Three  of  these 
favoured  and  the  remaining  one  opposed  the  issuance  of  a  Beer  License 
in  the  area  covered  by  the  vote. 


LAW  ENFORCEMENT 

The  Board  extends  its  thanks  for  the  co-operation  and  assistance 
of  the  Officers  of  the  Royal  Canadian  Mounted  Police,  and  to  the 
Chief  Constables  of  the  City  and  Alunicipal  Police  Forces,  through¬ 
out  the  Province,  whose  responsibility  it  is  to  enforce  the  provisions 
of  the  Liquor  Control  Act. 


GENERAL  REMARKS 

The  sale  of  Permits  authorizing  the  purchase  of  liquor  realized 
$60,445.25. 

Permits  cancelled  for  various  reasons  totalled  114. 

Interdiction  Orders  to  the  number  of  345  were  placed  during 
the  twelve-month  period  ended  31st  Alarch,  1940,  and  335  names 
were  removed  from  the  list,  leaving  870  Orders  in  force  at  that  date. 


AXXUAL  REPORT,  1940 


7 


The  Board  and  the  All)erta  Breweries  together  paid  to  the  Dom¬ 
inion  Government  a  sum  in  excess  of  $2,155,000.00,  by  way  of  Customs 
and  Excise  Duty,  Malt  and  Sales  Tax  on  the  products  sold  through 
the  Government  Liquor  Stores. 

Shi])ments  by  express  to  Permittees  at  points  at  which  Govern¬ 
ment  Liquor  Stores  are  not  established,  totalled  18,915,  in  addition 
to  which  2,199  i)arcels  were  forwarded  by  registered  mail. 

The  Board  handles  all  Customs  and  Excise  clearances  through 
its  own  organization,  and  during  the  year  over  5,000  such  entries 
and  clearances  were  made. 

Individual  sales  to  Permittees  numbered  1,708,137,  at  an  average 
of  $3.33  for  each  sale. 

Licensees  made  44,709  separate  purchases. 

Cash  and  Trade  discounts  totalled  $14,360.22,  which  figures 
appear  in  the  Financial  Statements. 

STAFF 

Throughout  the  year  the  Board  has  enjoyed  the  splendid  co¬ 
operation  of  the  Staff,  and  our  sincere  appreciation  and  thanks  are 
tendered  for  their  loyalty  and  interested  effort. 

J.  A.  King, 

Chairman. 


J.  F.  Percival, 
M  ember. 
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ALBERTA  LIQUOR  CONTROL  BOARD 


STATEMENT  ‘EA” 

ALBERTA  LIQUOR  CONTROL  BOARD 
BALANCE  SHEET  AS  AT  MARCH  31,  1940 


ASSETS 


CASH  ON  HAND,  IN  BANKS  AND  IN  TRANSIT....  $  87,727.62 

CASH  IN  TREASURY  BRANCH...... . . .  15,851.04 

INVENTORIES: 


Stocks  of  liquor  in  warehouses  and  stores  at  ware¬ 
house  cost - - - - - - -  466,861.18 


S  855,431.27 

Liquor  in  transit  prepaid _ _ _ _  5,491.85 

Containers  on  hand . . . . .  387.74 

- 861,310.86 

ACCOUNTS  RECEIVABLE...... . . 11,344.57 

AUTOMOBILES,  FURNITURE  AND  FIXTURES 

AT  COST,  less  reserve  for  depreciation . . . . . .  37,118.26 

PREPAID  CHARGES _ _ 16,897.38 


$1,030,249.73 


LIABILITIES 


BANK  OF  MONTREAL  OVERDRAFT . . .  $  354,126.46 

ACCOUNTS  PAYABLE _ _ 513,694.73 

UNEARNED  LICENSE  REVENUE . . . 47,403.75 

RESERVES: 

Burglary _ _ — . . . . .  $  10,000.00 

General . . . . . . . . . .  100,000.00 

-  110,000.00 

PROVINCIAL  TREASURER: 

Income  for  year  ended  March  31,  1940: 

Liquor  profits  and  license  fees _ _ _ $2,873,748.42 

Permit  fees - - - - - - - - - -  63,478.00 


,  $2,937,226.42 

Less: 

Excess  remittances,  March  31,  1939..$  12,201.63 

Remittances  for  year  ended 

March  31,  1940... . . .  2,870,000.00 

Transferred  to  general  reserve .  50,000.00 

-  2,932,201.63 

-  5,024.79 


$1,030,249.73 


J.  A.  KING,  B.  GUTHRIE, 

Chairman.  Chief  Accountant. 

Edmonton,  Alberta,  July  20,  1940. 

I  have  audited  the  books  and  records  of  the  Alberta  Liquor  Control  Board  for 
the  year  ended  March  31,  1940,  and  the  above  Balance  Sheet  and  accompanying 
Profit  and  Loss  Account  are  in  accordance  therewith. 

Stocks  of  liquor  and  beer  in  warehouses  and  stores  at  March  31,  1940,  were 
valued  at  actual  cost  price.  Inventories  included  goods  on  consignment  amounting 
to  $274,145.98,  the  corresponding  liability  being  included  with  accounts  payable 
on  the  Balance  Sheet. 

I  have  received  all  the  information  and  explanations  which  I  required,  and 
certify  that,  in  my  opinion,  the  above  Balance  Sheet  is  properly  drawn  up  so  as 
to  show  the  financial  position  of  the  Alberta  Liquor  Control  Board  as  at  March  31, 
1940,  and  the  accompanying  Profit  and  Loss  Account  correctly  sets  forth  the 
results  of  the  operations  for  the  year  ended  at  that  date. 

Chas.  M.  Lang,  F.C.A., 

Acting  Provincial  Auditor. 
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ANNUAL  REPORT,  1940 

STATEMENT 

ALBERTA  LIQUOR  CONTROL  BOARD 
PROFIT  AND  LOSS  ACCOUNT 


FOR  THE  YEAR  ENDED  MARCH  31,  1940 


Gross  sales _ 

Less:  Cost  of  goods  sold _ _ 

Liquor 

.  $4,330,165.32 

2,154,181.22 

Beer 

$5,035,385.82 

3,969,361.74 

Less:  Stores  operating  expenses . 

$2,175,984.10 

$1,066,024.08 

Add:  Special  income: 

License  fees _ _ _ 

Less:  License  expense _ 

$  205,963.71 
18,625.78 

Sundry  revenue _ _ _ _ 

$  187,337.93 
12,747.85 

Less:  Interest  on  bank  overdraft . . . . 

Net  operating  profit . . . . . 

Less:  Non-operating  expense: 

Permit  expense _ _ _ _ _ _ 

Net  income  for  the  year  ended  March  31,  1940 


Total 

$9,365,551.14 

6,123,542.96 


13,242,008.18 

566,625.13 


$2,675,383.05 


200,085.78 


$2,875,468.83 

424.93 

.$2,875,043.90 

1,295.48 

$2,873,748.42 
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STATEMENT 

ALBERTA  LIQUOR  CONTROL  BOARD 
COST  OF  GOODS  SOLD 

FOR  THE  YEAR  ENDED  MARCH  31,  1940 


Inventory,  March  31,  1939: 

Liquon... _ _ _ _ _ _ _ _ _  S  500,555.54 

Beer . . . . . . . . — . . .  95,877.60 


Add: 

Purchases,  liquor . . . . . .  I  995,812.29 

Purchases,  confiscated  liquor _ _ _  155.05 

Purchases,  jugs  and  bottles . . . — . .  35,718.87 

Duty _ _ _ - _ _ _ - .  1,082,368.06 

Sales  tax,... _ _ _ _ _ _ _ _ _ _  163,437.45 

Inward  freight.... _ _ _ _ _ _ _  151,690.78 

Marine  insurance _ _ _ _ . . .  10,233.24 


Purchases,  beer. 


$2,439,415.74 

3,970,882.40 


Less: 

Cash  and  trade  discounts . . . . .  $  14,360.22 

Claims . . . . . . . . . . .  13,333.44 

Breakages . . . . . . . . .  63.39 


Less:  Inventory  March  31,  1940: 


Liquor . . . . . . . . . . .  $  758,033.01 

Beer... . . . . . . . . . . .  97,398.26 


$  596,433.14 


6,410,298.14 

$7,006,731.28 


27,757.05 

$6,978,974.23 

855,431.27 

$6,123,542.96 


Cost  of  goods  sold  for  the  year  ended  March  31, 1940. 
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APPENDIX 

STATEMENT  SHOWING  BREWERS’,  BEER,  CLUB  AND 
CANTEEN  LICENSES  ISSUED,  WITH  RECORD  OF 
CANCELLATIONS  AND  SUSPENSIONS 

BREWERS’  LICENSES  ISSUED,  1939 


License 

Number 

Name  of  Brewery 

Place 

1 

Edmonton  Breweries  Limited _ _ _ 

Edmonton 

2 

Lethbridge  Breweries  Limited  . . . . 

Lethbridge 

3 

Calgary  Brewing  and  Malting  Company  Limited _ _ 

Calgary 

4 

North  West  Brewing  Company  Limited _ _ 

Edmonton 

5 

Big  Horn  Brewing  Company  Limited . . . 

Calgary 

SUSPENSIONS  OF  BRPIWERY  PRIVILEGES,  1939 

Nil. 


NUMBER  OF  BEER  LICENSES  IN  FORCE  AT 

DECEMBER  31st,  1939 _ _ _ _ -  383 


CANCELLATIONS  AND  SUSPENSIONS  OF  BEER  LICENSES,  1939: 

Oxford  Hotel,  High  River:  Dave  lafolla,  Licensee;  Beer  License  No.  369 
suspended  for  three  days,  namely,  December  4th,  5th  and  6th,  1939;  Conduct  of 
premises  by  licensee  not  satisfactory  to  the  Board. 

Alberta  Hotel,  Edmonton:  Jasper  Hotels  Limited,  Louis  Lucas,  Manager, 
Licensee;  Beer  License  No.  173  suspended  from  December  24th  to  December  31st, 
(inclusive),  1939;  Conduct  of  premises  by  licensee  not  satisfactory  to  the  Board. 

Queen’s  Hotel,  Edmonton:  Queen’s  Hotel  Limited,  Louis  Lucas,  Manager, 
Licensee;  Beer  License  No.  178  suspended  from  December  24th  to  December  31st, 
(inclusive),  1939;  Conduct  of  premises  by  licensee  not  satisfactory  to  the  Board. 


NUMBER  OF  CLUB  LICENSES  ISSUED,  1939  _ _ _ -  54 

CANCELLATIONS  AND  SUSPENSIONS  OF  CLUB  LICENSES,  1939: 

Nil. 

NUMBPIR  OF  CANTEEN  LICENSES  ISSUED,  1939 _ _ _ _  18 


CANCELLATIONS  AND  SUSPENSIONS  OF  CANTEEN  LICENSES,  1939: 

Nil. 
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APPENDIX  “B” 

STAFF  AS  AT  MARCH  31st,  1940 


Male 

Female 

Temporary 

and 

Casual 

Total 

ADMINISTRATIVE  OFFICES: 

Chairman . . . 

1 

1 

Member  of  Board  (part  time) 

1 

1 

Secretary  to  Chairman _ 

1 

1 

Secretary’s  Office . . . 

1 

1 

2 

DEPARTMENTS: 

Accountant’s.—. . . . . . 

14 

3 

1 

18 

Beer  Statistics . . 

4 

1 

5 

Licensing . . . . . 

5 

1 

6 

Liquor  Stocks . 

6 

1 

7 

Traffic  and  Customs _ _ 

2 

4 

1 

7 

WAREHOUSES . . . . . 

47 

8 

18 

73 

STORES . . . 

92 

26 

118 

173 

19 

47 

239 

